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Mit Press. Paperback. Book Condition: New. Paperback. 272
pages. Dimensions: 8.9in. x 5.9in. x 0.7in.The Prudential
Regulation of Banks applies modern economic theory to
prudential regulation of financial intermediaries. Dewatripont
and Tirole tackle the key problem of providing the right
incentives to management in banks by looking at how external
intervention by claimholders (holders of equity or debt) affects
managerial incentives and how that intervention might ideally
be implemented. Their primary focus is the regulation of
commercial banks and S and Ls, but many of the implications of
their theory are also valid for other intermediaries such as
insurance companies, pension funds, and securities funds.
Observing that the main concern of the regulation of
intermediaries is solvency (the relation between equity, debt, and
asset riskiness), the authors provide institutional background
and develop a case for regulation as performing the monitoring
functions (screening, auditing, convenant writing, and
intervention) that dispersed depositors are unable or unwilling
to perform. They also illustrate the dangers of regulatory failure
in a summary of the S and L crisis of the 1980s. Following a
survey of banking theory, Dewatripont and Tirole develop their
model of the capital structure of banks and show how optimal
regulation can...

R EAD O NLINER EAD O NLINE
[ 5.74 MB  ][  5.74 MB  ]

R eviewsR eviews

Absolutely essential study book. It normally fails to price excessive. I realized this ebook from my dad and i encouraged
this publication to find out.
-- Ma r iela  Str om a n-- Ma r iela  Str om a n

The publication is great and fantastic. It really is simplistic but surprises within the 50 % from the publication. Your
daily life span will be change when you comprehensive reading this article book.
-- Althea  Aufder ha r-- Althea  Aufder ha r
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